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I Message from the President

We will continue to take on the challenge of resolving social issues through manufacturing,
powered by our technological capabilities at the core.

Since our founding in 1946, the AMADA Group has supported the manufacturing of its customers around the world as
a global manufacturer of metalworking machinery. Our Management Philosophy of “Growing Together with Our
Customers,” “Contribute to the International Community Through Our Business,” “Develop Human Resources Who

" u

Pursue Creative and Challenging Activities,” “Conduct Sound Corporate Activities Based on High Ethics and Fairness,”
and “Take Good Care of People and the Earth’s Environment” forms the basis of all our corporate activities and is a

condensed version of our basic approach to sustainability.

We must address the challenges we face today, such as climate change and labor shortages, as well as those that will
emerge in the future. In our Long-term Vision for 2030, we aim to continue to take on the challenge of resolving social
issues as a partner in manufacturing by providing solutions that respond quickly to our customers’ needs as their
needs diversify in tandem with the evolution of social issues. These solutions will be driven primarily by our

technological innovation and the development of new technologies.

One of our priorities toward achieving this vision is to strengthen environmental, social, and governance (ESG)
management, and to this end, we have set key issues and targets in our Medium-term Business Plan 2025. Each of
these key issues corresponds to the United Nations Sustainable Development Goals (SDGs), and we believe that

achieving our targets for these issues will also contribute to achieving these SDGs.

With regard to the environment, we recognize that climate change is an urgent issue, and have set targets to reduce
CO02 emissions through our products and our internal business sites with the aim of achieving carbon neutrality by
2050. In addition, we are working to reduce CO2 emissions in our supply chain. As for society, we are creating an
environment in which diverse human resources can maximize their potential. Key steps to achieve this include

cultivating capabilities and promoting diversity among our human resources to advance our growth strategy, and



creating a rewarding workplace. With regard to governance, we are further strengthening our management foundation

for fairness and transparency by ensuring thorough compliance and strengthening risk management.

The AMADA Group respects dialogue with all stakeholders and will continue to take on the challenge of resolving
social issues through manufacturing, thereby playing an active role in building a sustainable society and increasing

corporate value.

Takaaki Yamanashi Representative Director, President



| Philosophy and Policies

AMADA Group Environmental Principles and Policy

AMADA Group Environmental Principles

The AMADA Group believes that preservation of the earth, a small planet in the universe, for the next generation is the
biggest theme for human beings . Based on this idea, the AMADA Group positions environmental preservation as one
of its most important management issues, and is committed to contributing to the prosperous future for people

around the world through ecological manufacturing, to pass down this beautiful earth to our descendants.

AMADA Group's Basic Policy on the Environment

1. Provision of products and services for protecting environment

Evaluate environmental load throughout the product life cycle, provide energy-saving and resource-
saving services which eliminate hazardous substances, mitigate and adapt to climate change, and

contribute to protecting the global environment.

2. Reduction of environmental load in business activities

In every process of business activities, thoroughly pursue reduction of environmental load by promoting
energy efficiency improvement, energy saving, resource saving, expanding renewable energy, and
recycling. Also, aggressively promote green procurement and try to eliminate the use of hazardous

substances.

3. Efforts to live in harmony with nature

Maintain an awareness of the effects of business activities on the natural environment and make
efforts to live in harmony with nature by using water resources effectively and protecting biodiversity

and ecosystems.

4. Compliance with environment-related laws

Comply with environment-related laws and other agreements concluded with interested parties.

5. Continuous improvement of environment management system



Build environment management system and make continuous improvement of it. Grasp effects of
business activities, products and services on environment. Set environmental goals and targets and

reduce environmental load as well as prevent contamination.

6. Enhancement of environmental education

Provide education aimed at environmental protection to improve sense of responsibility as a member of

society and also boost awareness of environmental protection.

April 2023

Takaaki Yamanashi
Representative Director, President
AMADA CO., LTD.

Environmental Declaration

The AMADA Group seeks to practice management that leads to the advancement of both society and the Company in
a sustainable manner by further promoting environmental protection activities. In addition, we will contribute to the
prosperous future of people around the world by making the most of the engineering capabilities we have cultivated to
date and providing eco-friendly and energy-saving products as a comprehensive manufacturer of metalworking

machinery.

Environmental Declaration

“Building Connections through Ecological Manufacturing”
The AMADA Group aspires to become an enterprise to link with customers, society, and the
world through eco-conscious manufacturing.

1. Producing eco-friendly machines at eco-friendly business establishments

All AMADA Group operations are carried out with the aim of achieving optimal compatibility between
environmental preservation and business activities through the promotion of energy- and resource-

saving efforts.

2. Our eco-friendly merchandise assists customers’ to manufacture eco-friendly products.



The AMADA Group's eco-friendly products enable customers to manufacture energy-saving and highly

efficient products at their plants.

3. Creating eco-friendly environments at customers’ plants

The AMADA Group contributes to the creation of eco-friendly environments at customers’ plants by

utilizing its accumulated environmental know-how.

| Environmental activity symbol

l Our environmental activity symbol signifies the AMADA Group’s environmental activities. The M-
shaped portion of the symbol represents AMADA FORUM, which is operated by the Group, and shows

the Group's overall commitment to environmental activities. There are two leaves at the top, with one
leaf representing the AMADA Group as the Japanese zelkova tree (many of which are planted on the
Isehara Works’ premises), and the other representing customers and other stakeholders, with the hope

that we will continue to grow steadily while overlapping and supporting each other.



I Environmental Management

Environmental management system

The Group addresses sustainability issues via the Sustainability Committee, which is chaired by the representative
director. And the Group addresses environmental issues via the AMADA Group's Environment ECO Committee under
the supervision of the Sustainability Committee. The committee has organizations such as the Plant Subcommittee
and Facility Subcommittee, which formulate environmental measures for business sites, and the Product
Subcommittee, which formulates environmental measures for products. In this way, the committee collects
information related to the environment from each of our business sites in Japan and overseas, formulating
environmental measures in each domain and conducting progress management for these.

The environmental risks, opportunities, targets, and plans for countermeasures, as well as the progress within these
plans determined by the AMADA Group's Environment ECO Committee are regularly reported to the Board of Directors

via the Sustainability Committee for use in management decision-making.

Environmental management system diagram

Board of Directors

Representative directors

— Internal Control and Risk Management Committee Reporting risk details

oy Sustainability Committee

AMADA Group's Environment ECO Committee Plant Subcommittee

Business — Facility Subcommittee
Execution Departments

Group Companies

— Product Subcommittee

— IS0 14001 Integration Office



Acquisition of ISO 14001 certification

AMADA Group obtained ISO 14001 certification for Isehara Works in 1998, and has remained certified ever since.
Currently, 10 Group companies, one vocational training corporation, one sales office, and one union have jointly
obtained one certification at 10 locations: Isehara Works, Fujinomiya Works, Ono Plant, Toki Works, Kansai Technical

Center, Miki Plant, Fukushima Plant, Isehara Suzukawa Works, Kawaguchi Works, and Tottori Plant.

Status of ISO 14001 certification acquisition

ISO 14001-certified locations (business sites/plants)

Bases in Japan Acquisition year Transition to integrated certification

Isehara Works 1998 2010
Fujinomiya Works 2002 2010
Ono Plant 2008 2010
Toki Works 1999 2012
Kansai Technical Center 2012 2012
Miki Plant 1998 2013
Fukushima Plant 2015 2015
Isehara Suzukawa Works 2020 2020
Kawaguchi Works 2020 2020
Tottori Plant 2024 2024
H&F Corporation Head office 2004 =

H&F Corporation Kumasaka Plant 2004 —




ISO 14001-certified locations (business sites/plants)

AMADA AUSTRIA GmbH 2000 -
AMADA LIANYUNGANG MACHINE TOOL CO., LTD. 2008 =
AMADA LIANYUNGANG MACHINERY CO., LTD. 2008 -
AMADA EUROPE S.A. (Charleville-Méziéres Plant) 2014 -
AMADA EUROPE S.A. (Chateau du Loir Plant) 2014 -
AMADA AUTOMATION EUROPE 2019 =

* Note:1. 11 out of 14 manufacturing sites in Japan have acquired 1ISO14001 certification. The ISO14001 certification rate for manufacturing
sites in Japan is 79%.

(Kansai Technical Center is excluded from the count because it is not a manufacturing site. )

2. 6 out of 13 manufacturing sites outside Japan have obtained 1IS014001 certification, and the ISO14001 certification rate for manufacturing
sites outside Japan is 46%.

3. The total ISO14001 certification rate of manufacturing bases in and outside Japan is 63%.

*

*

*

4. Frequency of internal audits

Internal environmental audits are conducted annually for all divisions and departments at certified locations, and management reviews are
conducted to confirm conformity of environmental management systems, conformity with laws and regulations, and effectiveness of
performance.

Climate change-related disclosure in accordance with
the TCFD recommendations

The AMADA Group has declared its support for the recommendations of the Task Force on Climate-related Financial
Disclosures (TCFD), and discloses information based on the TCFD's framework.

Please see the page linked below for more details.

Climate Change-Related Disclosure in Accordance with the TCFD Recommendations




I Participation in international initiatives

Participation in RE100

°CLIMIATE GROUP
RE100

SBT certification acquired

In August 2023, AMADA joined the RE100 international environmental
initiative, with the aim of achieving 100% renewable energy use for business
activity at all of our sites, including that of Group companies.

Our membership in RE100 marks the first among machine tool industry

companies in Japan.

SCIENCE
| BASED
TARGETS

DRIVING AMBITIOUS CORPORATE CLIMATE ACTION

The AMADA Group obtained certification under the Science Based Targets
initiative (SBTi) to reduce greenhouse gas emissions consistent with science,
and set CO2 emission reduction target in November 2022. In acquiring
certification, companies are recognized by the SBT initiative if their
individually set greenhouse gas emission reduction targets are deemed to
contribute to the international goal of limiting the global temperature
increase to less than 2°C above preindustrial levels (Well Below 2°C) or within
1.5°C. The Group's targets (for Scope 1 and Scope 2) meet the requirements
of the scenario to keep the temperature increase below 1.5°C.

At the AMADA Group, we have established and are working to achieve the
two targets of reducing CO2 emissions from all business sites and factories
(Scope 1 and Scope 2) by 46.2% by fiscal 2030 compared to fiscal 2019, and
reducing CO2 emissions from indirect activities other than Scope 1 and

Scope 2 (Scope 3 Categories 1 and 11) by 27.5% by fiscal 2030.

Participant in the GX League by Japan's Ministry of Economy, Trade and

Industry

AMADA has been a participant in the GX League since fiscal 2024. This is a
forum for companies that aim to achieve carbon neutrality by 2050 and
social change to take on the challenge of green transformation (GX) and
work together with government and academia to achieve sustainable growth

in the present and future society.
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Green procurement

The AMADA Group regards green procurement, the procurement of materials with low environmental load, as one of
its important environmental conservation activities.

We have established the AMADA Group Green Procurement Guideline for green procurement and are advancing
environmental management, including for our suppliers, to provide customers with products that have lower
environmental load. We evaluate suppliers from their responses requested for our green procurement partner survey
as a method of confirming the status of their implementation of the AMADA Group’s requirements. Depending on the
resulting evaluation results, we will request that some suppliers make improvements to their management systems, or
even conduct an audit. Through these efforts, we also support environmental risk management and the promotion of

appropriate chemical substance management at our suppliers.

AMADA Group Green Procurement Guideline English version

AMADA Group Green Procurement Guideline English version (350KB) ﬂ
AMADA Group List of regulated chemical substances English version (597KB) ﬂ
Green procurement partner survey English version (157KB) ﬂ

11



Climate Change-Related Disclosure in
Accordance with the TCFD Recommendations

The AMADA Group recognizes that addressing climate change is one of the most important management issues for
corporate management, and in April 2022 we declared our support for the recommendations of the Task Force on
Climate-related Financial Disclosures (TCFD) . We disclose information based on the TCFD framework, including

assessments (scenario analysis) of the impact of climate change-related risks and opportunities on our business.

For more information on our initiatives to address climate change, please see the page linked below.

Realizing a Decarbonized Society °

Governance

Amada Group addresses environmental issues, including climate change, through its Environmental Eco Committee,
which operates under the supervision of the Sustainability Committee chaired by the President and Representative

Director. Please see below for more details.

Environmental management system °

Strategy

There are two main types of risks and opportunities related to climate change: Transition, such as changes in laws
and regulations, technologies, and market product preferences as society moves toward carbon neutrality; and
physical, such as the actual increases in average temperatures and the resulting abnormal weather and chronic
weather changes. According to this framework of two kinds of risks and opportunities, the AMADA Group has
conducted an assessment of the nature of each, their impact on its business activities, and the duration of impact,
identifying each risk and opportunity as listed below. The following also indicates our response and the financial
impact for these risks and opportunities. In identifying risks and opportunities, we conduct a multi-scenario analysis
to reflect the results.

In its main 2°C scenario, the AMADA Group considers the creation of highly efficient energy-saving AMADA Eco-
Products and the product strategy to reform monozukuri (manufacturing), such as fiber-optic control technology and

automation in the laser business, as important in that they offer opportunities to boost sales.

12



Major climate change-related risks and opportunities

s/Opportunities

Minor

mpact

Observations

Response to

isks/Opportunities

Transition Policies/ Carbon Long- ® Increasing production costs due to Working to reduce

risks requlations pricing/ term the cost of carbon
emissions implementation of carbon pricing and pricing as a
trading emissions trading percentage of

¥ production by
_—

o reducing CO,
emissions in
accordance with the
Medium-term
Environmental Plan

Market Rising energy/ Medium/ ® Rising crude steel prices in response to Creating resource-
raw materials long- saving products and
costs term decarbonization technologies - increasing use of

—
@ Rising electricity prices due to higher o renewable energy
renewable energy levies

Reputation | Reputational Short/ ® Ifmeasures against climate change are Addressing
changes medium- international
among term insufficient, it may cause reputational damage initiatives such as
Investors and among investors, increase the cost of meeting acquiring SBT
other certification, and
stakeholders disclosure reporting obligations in some / disclosing

countries, and impact funding and recruitment information
sufficiently on
@ Increasing compliance costs due to stricter ESG climate change
disclosure standards responze through
our website, etc.

Opportunities Products Spread of Medium/ @ Creation of AMADAEco-Products (highly Creating additional

and low-carbon long- AMADAEco-

services products term efficient, energy-saving products) Products based on
Increased revenue in the laser business by the Medhs-term
Environmental Plan
offering customers monozukuri
(manufacturing) solutions for labor saving and
stable operation through fiber optic control
technology, automation, and loT.

Physical risks Chronic Decreased Long- ® Incidence of droughts, resulting in increasing Promoting
productivity term reduction of water
due to water production costs due to water restrictions and _ consumption in
SHIess additional investment to improve systems production

Acute Intensification Long- ® Damage to in-house plants caused by typhoons Taking BCP
of abnormal term measures such as
weather and other factors, resulting in suspended nstallation of in-

operations, reduced production, and additional & house power

-7 generation

investments to restore facilities equipment and

@ Production stoppages/decreases due to supply
chain disruptions caused by flooding, etc.

Major climate change-related risks and opportunities n

storage batteries

*1  Risks and opportunities are assessed under two scenarios: The 2°C scenario and the 4°C scenario. The 2°C scenario adopts the IEA’s SDS
and the Intergovernmental Panel on Climate Change (IPCC)’s Representative Concentration Pathway (RCP) 2.6 scenario as external
scenarios. The 4°C scenario, on the other hand, refers to the IEA’'s Current Policies Scenario (CPS) and the IPCC's RCP8.5 scenario as

external scenarios.

Risk magnitude is indicated as follows: “ /7 for ¥1 billion or more, “- for ¥100 million to ¥1 billion, and “- " for less than ¥100 million.
*2  Periods indicated are as follows. Short-term: 1 year, Medium-term: 1-3 years, Long-term: 3+ years.

13



Financial impact from climate change-related risks (2°C scenario)

Under the 2°C scenario, which is expected to have a greater impact on the AMADA Group, the financial impact of
climate change-related risks is estimated as follows.

Regarding the risk that a future increase in carbon prices will lead to higher costs, we estimate the costs that would be
required to be paid if the carbon price in 2030 were ¥10,000/t-CO2, adopted based on price assumptions for developed

countries in the International Energy Agency (IEA)’s Sustainable Development Scenario (SDS).

m Year for assumption Assumed unit price Assumed COz emissions” m

Carbon price 2030 ¥10,000/t-CO2 14,796 t-CO2 ¥148 million

* Assumed CO2 emissions are 75% less than fiscal 2013 Scope 1 and Scope 2 emissions for all business sites and plants, based on Group
targets.

Risk management

The AMADA Group’s Environment ECO Committee is responsible for management and action with regard to climate
change-related risks. Identified risks and opportunities are reported to the risk management division set up under the
Internal Control and Risk Management Committee. The Internal Control and Risk Management Committee establishes
policies on important risks at the Group level related to people, goods, money, information, etc., and manages these
and other risks in an integrated manner. Results from risk management activities are reported to the Board of

Directors at the end of the fiscal year for use in management decision-making.

Major Climate Change-Related Risks and Opportunities

Collect information on climate change from domestic and overseas business sites, and assess climate change

risks and opportunities (including scenario analysis) through the AMADA Group’s Environment ECO Committee.

¢

Report climate change risks and opportunities identified by the committee to the Internal Control and Risk

Management Committee.

The Internal Control and Risk Management Committee carries out risk management of these and other risks in

an integrated manner.

¢

The Internal Control and Risk Management Committee reports risk management results to the Board of

Directors once a year at the end of the fiscal year.

14



Indicators and targets

The AMADA Group has set its Groupwide targets for managing risks and opportunities related to climate change as a
75% reduction of Scope 1 and Scope 2 CO2 emissions as of 2030 compared with fiscal 2013 and a 50% reduction of
Scope 3 Category 11 (Use of sold products) CO2 emissions as of 2030 compared with fiscal 2013, and is working to
achieve these targets. Please refer to Medium-term Environmental Plan for details on other environmental action

plans.

For actual CO2 emissions for Scope 1, Scope 2, and Scope 3, please refer to our ESG Data.

15



| Environmental Targets and Plans

Our stance toward environmental initiatives

The AMADA Group's environmental initiatives focus on m

its aim to become an enterprise that uses ecological

manufacturing to connect with its customers, society, Products

50% CO:
reduction

and the world. Following the Environmental Declaration,

set in fiscal 2010 and stating our medium-term targets

for fiscal 2025, we have now established the AMADA Building
. . Connections
Group 2030 Medium-term Environmental Plan (AMADA through Ecological
Manufacturing

GREEN ACTION PLAN 2030), stating our medium-term

&

targets through fiscal 2030. Here, we have made a -

Manufacturing

Biodiversity

commitment to action on three important issues: the :
Conservation

75% CO2
reduction

and regeneration

realization of a decarbonized society, the realization of a

recycling-oriented society, and the conservation and e
regeneration of biodiversity. - ‘Lﬁ

Given the above, the AMADA Group has formulated its
Medium-term Environmental Plan regarding the

following four items.

1. Realizing a Decarbonized Society (reducing CO2
emissions in the product lifecycle and business
processes)

2. Realizing a Recycling-Oriented Society

3. Management of Chemical Substances

4. Implementing a Range of Actions to Conserve

Biodiversity

Medium-term Environmental Plan

Fiscal 2024 Targets Fiscal 2024 Results Fiscal 2025 targets Fiscal 2030 Targets

(interim targets)

(1) Realizing a + CO2 emissions + CO2 emissions + CO2 emissions + CO2 emissions
decarbonized for all products: for all products: for all products: for all products:
society -45.8% (vs. fiscal -69.1% (250,449 t- -50.0% (vs. fiscal -50.0% (vs. fiscal

2013) C02) [Achieved] 2013) Scope 3



(1) Realizing a
decarbonized
society

(2) Realizing a
recycling-oriented
society

Fiscal 2024 Targets

+ CO2 emissions
at all business
sites and plants:
-64.2%

(vs. fiscal 2013)
Scope 1 and 2

Scope1+2
(Intensity)
53.0 t-
COz/Revenue
billion yen

+ Total amount of
all waste:
-4.5% (vs. fiscal
2019)

+ Landfill volume
of all waste:
-4.5% (vs. fiscal
2019)

« Zero emission
rate:
0.774% or less
(Japan)

Fiscal 2024 Results

[Domestic] -65.3%
(116,664 t-CO2)
[Overseas] -71.9%
(133,785 t-C02)

+ CO2 emissions
at all business
sites and plants:
-75.7% (14,378 t-
C02)

[Domestic] -91.1%
(3,323 t-C0O2)
[Overseas] -49.8%
(11,055 t-C02)

Scopel1+2
(Intensity)
36.2t-
CO2/Revenue
billion yen
[Achieved]

- Total amount of
all waste:
-3.8% (6,015t) [In
progress]
[Domestic] +0.5%
(3,754t)
[Overseas] -10.1%
(2,261t)

- Landfill volume
of all waste:
[Domestic] -39.1%
(18.4t)[Achieved]

- Zero emission

Fiscal 2025 targets

(interim targets)

2013) Scope 1 and
2

+ CO2 emissions
at all business
sites and plants: -
70.0% (41,429 t-
C02) (Domestic:
26,014 t-CO2,
overseas: 15415 t-
C02)

(vs. fiscal 2013)
Scope 1and 2

Scopel1+2
(Intensity)
444t
CO2/Revenue
billion yen

Effectively Using
Resources

- Total amount of
all waste (vs.
fiscal 2019): -
5.5%

+ Landfill volume
of all waste (vs.
fiscal 2019): -
5.5%

+ Zero emission
rate: 0.765% or
less (Japan)

Fiscal 2030 Targets

Category 11
*Base value (fiscal
2013):811,635t-
CO2 (Domestic:
336,011 t-CO2,
overseas: 475,624
t-C02)

Scope1+2
(Intensity)

29.6 t-
COz2/Revenue
billion yen

+ CO2 emissions
at all business
sites and plants: -
75.0% (vs. fiscal
2013)

*Base value (fiscal
2013): 59,185 t-
CO2 (Domestic:
37,163 t-CO2,
overseas: 22,022 t-
C02)

Scope 1 and 2

Scopel1+2
(Intensity)
29.6 t-
CO2/Revenue
billion yen

Effectively using
resources

- Total amount of
all waste™? (vs.
fiscal 2019): -
10.0%
*Base value (fiscal
2019): 6,251 t
(Domestic: 3,735,
overseas: 2,516 1)

- Landfill volume
of all waste (vs.
fiscal 2019): -
10.0%



(2) Realizing a
recycling-oriented
society

(3) Management
of chemical
substances

Fiscal 2024 Targets

« Total water
consumption
-4.5% (vs. fiscal
2019)

+ Hazardous
chemical
substances (vs.
fiscal 2019):
-4.5% (Fujinomiya
Works)

Fiscal 2024 Results

rate:
0.49% or less

(Japan)[Achieved]

+ Total water

consumption (vs.

fiscal 2019):
-42.9% (244,100
m)[Achieved]

[Domestic] -55.7%

(117,500 m)

[Overseas] -21.9%

(126,600 )

- Hazardous
chemical
substances (vs.
fiscal 2019):
-23.1% (8,416kg)
[Achieved]
(Fujinomiya
Works)

Fiscal 2025 targets

(interim targets)

+ Total water
consumption (vs.
fiscal 2019): -
5.5%

Appropriately
Managing and
Reducing
Regulated
Chemical
Substances
(Japan)

+ Hazardous
chemical
substances (vs.
fiscal 2019): -
5.5% (Fujinomiya
Works)

Fiscal 2030 Targets

*Base value (fiscal
2019):30.2t
(Japan)

+ Zero emission
rate*? of 0.73% or
less (Japan)
*Base value (fiscal
2019): 0.81%
(Japan)

+ Water
consumption (vs.
fiscal 2019): -
10.0%

*Base value (fiscal
2019): 427,500 mi
(Domestic:
265,300 m,
overseas: 162,200
m)

Appropriately
Managing and
Reducing
Regulated
Chemical
Substances
(Japan)

- Hazardous
chemical
substances (vs.
fiscal 2019): -
10.0% (Fujinomiya
Works)

*Base value (fiscal
2019): 36,395 kg

- Elimination of
equipment using
mercury
(fluorescent
lamps)

18



Fiscal 2024 Targets Fiscal 2024 Results

Fiscal 2025 targets

(interim targets)

Fiscal 2030 Targets

(4) Biodiversity - Forest - Ongoing forest
management plan management plan
initiatives initiatives
(Fujinomiya (Fujinomiya
Works) Works)

Conserving and
Regenerating
Biodiversity by
Capturing Nature-
Related Risks and
Opportunities
(Japan)

+ Forest plan
(Fujinomiya) and
green
infrastructure
(each business
site and plant)

Conserving and
Regenerating
Biodiversity by
Capturing Nature-
Related Risks and
Opportunities
(Japan)

+ Forest plan
(Fujinomiya) and
green
infrastructure™®
(each business
site and plant)

*1 Waste base value data from 2019 for some affiliates uses data from fiscal 2020, as these affiliates do not have data for 2019.

*2  Zero emission rate: Weight of landfill waste divided by weight of all discharged waste

*3  Green infrastructure: Efforts to promote sustainable and attractive national and regional development by utilizing the diverse functions of the
natural environment in both hard and soft aspects, such as social capital development and land use

The AMADA Group Sets Targets Based on the SBT and

Has Received Certification as of November 2022.

SCIENGE
BASED
TARGETS

DRIVING AMBITIOUS CORPORATE CLIMATE ACTION

The Group has set SBT for greenhouse gas reduction goals based on the Paris Agreement, an international

framework for combating global warming. Companies are recognized by the SBTi if their individually set

greenhouse gas emission reduction targets are deemed to contribute to the international goal of limiting

the global temperature increase to less than 2°C above preindustrial levels (Well Below 2°C) or within

1.5°C. The Group's targets based on the SBT (for Scope 1 and Scope 2) meet the requirements of the

scenario to keep the temperature increase below 1.5°C.

# The target for Scope 1 and Scope 2 is -46.2% in fiscal 2030 (vs. the 54,197 t-CO2 base value in fiscal

2019) and the target for Scope 3 (Category 1 and Category 11) is -27.5% in fiscal 2030 (vs. the 1,843,569 t-
CO2 base value in fiscal 2019). Our results in fiscal 2024 were -73.5% (14,378 t-CO2) versus fiscal 2019 for
Scope 1 and Scope 2 and -1.2% (1,821,207 t-COz2) versus fiscal 2019 for Scope 3 (Category 1 and Category
11)

* The above data are preliminary as of June 2025.
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I Our History of Environmental Activities

AMADA was quick to engage in environmental activities among businesses in the machinery industry; the Isehara
Works (where our headquarters are located) acquired ISO 14001 certification more than 20 years ago.

Below is a chronological order of our main environmental activities.

November 2024 Obtained integrated ISO 14001 certification (Tottori Plant)
April 2024 Began participation in the GX League
August 2023 Joined RE100

Received the Excellence Award in the Disaster Prevention and Mitigation Category at the 3rd
January 2023
Green Infrastructure Awards

November 2022 Acquired SBT certification

et Byl The Fujinomiya Works received the Kanto Bureau of Economy, Trade and Industry Director-
ctober
General's Award for excellent plant greening in fiscal 2021.

November 2020 Obtained integrated ISO 14001 certification (Isehara Suzukawa Works, Kawaguchi Works)
November 2019 AMADA AUTOMATION EUROPE LTD. obtained ISO 14001 certification

The Isehara Works received the Kanto Bureau of Economy, Trade and Industry Director-

October 2019 L

General's Award for excellent plant greening in fiscal 2019.

The ENSIS-AJ series of fiber laser machines was awarded the 2018 Kanagawa Global
February 2019 :

Environmental Award.

The Isehara Works and the Fujinomiya Works received the Japan Greenery Research and
November 2016 ] o

Development Center Chairman’s Award in fiscal 2016.
July 2016 AMADA (CHINA) CO., LTD. obtained ISO 14001 certification

The ENSIS-AJ series of fiber laser machines was awarded the Director-General of the
February 2016 Agency for Natural Resources and Energy Award at the 36th Japan Energy Conservation

Equipment Award.

20



November 2015

November 2015

November 2014

November 2014

December 2013

November 2013

January 2013

November 2012

November 2011

September 2010

June 2010

June 2010

April 2010

October 2009

June 2009

December 2008

December 2008

Obtained integrated ISO 14001 certification (Isehara Works, Fujinomiya Works, Ono Plant,
Toki Works, Kansai Technical Center, Miki Plant, Noda Works, Fukushima Plant)

AMADA SHANGHAI MACHINE TECH CO., LTD. obtained ISO 14001 certification.

AMADA EUROPE S.A. obtained 1SO 14001 certification.

Obtained integrated ISO 14001 certification (Isehara Works, Fujinomiya Works, Ono Plant,
Toki Works, Kansai Technical Center, Miki Plant, Noda Works).

AMADA CO., LTD. received the 2013 Minister of the Environment Award for Global Warming
Prevention Activities.

Obtained integrated ISO 14001 certification (Isehara Works, Fujinomiya Works, Ono Plant,
Toki Works, Kansai Technical Center, Miki Plant).

The FOL-3015AJ fiber laser machine and the ACIES series of punch and laser combination
machines are awarded the 3rd Kanagawa Global Environmental Award.

Obtained integrated ISO 14001 certification (Isehara Works, Fujinomiya Works, Ono Plant,
Toki Works, Kansai Technical Center).

Opened the Toki Works in Toki, Gifu Prefecture.
Converted the Technical Center into a zero-carbon facility.

Posted the first edition of the environment report “Forest-In Office (English version)” on the
website.
Obtained integrated ISO 14001 certification (Isehara Works, Fujinomiya Works, Ono Plant).

Announced medium-term environmental plan AMADA GREEN ACTION PLAN 2010.

Established long-term environmental target AMADA GREEN ACTION.

Announced AMADA Group Environmental Declaration.

Opened Parts Center in the Fujinomiya Works, reducing environmental load by half
compared to the original facility.

Posted the first issue of the “Forest-In Office” environment report on the website.

Ono Plant obtained ISO 14001 certification.

AMADA LIANYUNGANG MACHINE TOOL CO., LTD. obtained ISO 14001 certification.

21



September 2007

July 2007

March 2007

April 2006

March 2004

December 2003

September 2003

September 2002

October 2001

January 2000

December 1998

September 1998

February 1994

July 1991

Began participation in the Japan Forming Machinery Association (JFMA) Eco Machine
Project.

Established the AMADA Eco Information Mark
(provides product environmental information to stakeholders)

Completed environmentally conscious dedicated laser factory in the Fujinomiya Works.

Issued press release on Restriction of Hazardous Substances (RoHS) Directive compliance
(EU regulation restricting the use of hazardous substances).

Installed wind power plant (generating power for foot lights).

Issued press release on 10,000-ton reduction in CO2 emissions in 10 years (reduction in
amount of CO2 released by AMADA facilities and products).

Issued press release on AMADA Designated Parts Recovery System (recovering the used
parts containing regulated chemical substances).

Fujinomiya Works obtained ISO 14001 certification.

Began implementation of the AMADA Eco-Products certification system.

AMADA AUSTRIA GmbH obtained ISO 14001 certification.

Isehara Works obtained 1SO 14001 certification.

Established a product assessment manual (assessment of product environmental impact).

Created AMADA SFERA, the symbol of AMADA' s environmental activities.

Began Clean Campaign activities.
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I Environmental Friendliness in Our Products

Basic policy

AMADA Group products are production goods, and we believe that environmental considerations are important when
customers use our products. In particular, in the interest of bringing about a decarbonized society, Scope 3 emissions
(indirect greenhouse gas emissions from activities in the supply chain) account for more than 90% of the AMADA
Group’s total CO2 emissions from its business activities, and among these, is particularly important to reduce CO2
emissions during customer use. The AMADA Group will promote product development based on its advanced
technological capabilities and create products with high environmental performance (AMADA Eco-Products) that

boast strengths in both productivity and energy efficiency.

Product assessment system

A design review" is conducted for each development 1 Energy-saving during product use

step, and if the results meet certain criteria, a product

can advance to the next development step. This 2 Environmental impact of product use

assessment is applied to all new product development, . . .
PP P P 3 Energy-saving during manufacturing

and in principle, the rule is that products that do not
meet the criteria cannot be released. 4 Hazardous chemical control
Our product assessment, which evaluates environmental

. ‘ 5 Resource-saving
performance, includes a total of 25 assessment items

from eight major criteria, such as energy consumption Simplified separation/sorting/recycling

o : 6
(CO2 emissions) during product use. process
* A design review is the process in which all departments involved in
the product evaluate the design proposal created by the design 7 Streamlined transportation/packaging
department from their respective standpoints, provide their
opinions, and request improvements as necessary in order to 8 Providing information

develop products that satisfy customers.

AMADA Eco-Products certification system

After the completion of product assessment, we conduct a review and certify products that successfully improve
energy efficiency and productivity compared to the machine for comparison (previous model) as AMADA Eco-

Products. Certified products are labeled with the Eco Products Mark.

An AMADA Eco-Product is defined by the following four descriptions:
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1. The new model saves energy during use compared to the previous model.

2. The new model has improved productivity compared to the previous model.

3. The product is capable of generating profit by lowering the running cost of product processing and reducing
product cost through energy conservation and productivity improvement.

4. The product offers new product processing methods through new processing technology. (Recommended

requirement)

Iltems 1 and 2 are evaluated using processing samples actually processed by customers. Whether an item is passed is
determined by actual processing of samples, comparing the previous and new product models, and evaluating the

environmental performance improvement based on the energy savings rate and productivity improvement rate.

Eco Products Mark
With the base color green, which represents environmental protection, the

trademark is shaped like the letters E and P of ECO PRODUCTS and is

ECO
PRODUCTS

inspired by the idea of green leaves in bud.

Registered trademark No. 4631897

Resource-saving machine

This mark indicates a machine is a
“resource-saving machine” that
uses less oil, gas, or other relevant

fuel than conventional models.

Energy-saving machine

This mark indicates a machine is an
“energy-saving machine” that uses
less energy than conventional

models.

Q)

Low-noise machine

This mark indicates a machine is a
“low-noise machine” that produces
less noise than conventional

models.

Chlorine-free

This mark indicates that cutting
fluids are chlorine-free and do not
contain chemicals controlled under
the Pollutant Release and Transfer
Register (PRTR notifications). For
consumables, we use the Eco
Products Mark that reverses green

and white.

24



List of certified AMADA Eco-Products

Click the model name for the detailed product description page.

Laser machines

Energy Productivity

Certification Machine for savings rate improvement rate
Model name

year comparison (CO2 reduction (cost reduction
rate)*1 rate)*1

VENTIS-AJe series (&) 2023 LCG-AJ series 38% 45%
REGIUS-AJe series () 2023 FOL-AJ series 65% 44%
ENSIS-Rle series @ 2023 FO-M Il NT series 88% 48%
ENSIS-AJe series @ 2023 FO-M Il NT series 88% 50%
PRELAS-1212AJ 2021 QUATTRO series 85% 30%
BREVIS-1212AJ @ 2021 LC-a5NT series 73% 18%
REGIUS-AJ series 2020 FOL-AJ series 62% 39%

(Discontinued)

VENTIS series 2019 LCG-AJ series 33% 38%
(Discontinued)

ENSIS-3015AJ 2016 FO-M Il NT series 86% 43%
(Discontinued)

LCG-3015AJ (Discontinued) 2014 FO-M Il NT series
LCG-3015 (Discontinued) 2014 FO-M Il NT series
FLC-AJ series 2014 LC-F1 series

(Discontinued)

FOL-3015AJ (Discontinued) 2012 LC-F1 series

LC-F13015NT 2010 FO-Ver2 series
(Discontinued)

*1  Improvements versus previous models are calculated via a specific AMADA method defined in the AMADA Eco-Products certification
system.



Turret punch presses

Certification Machine for
Model name

year comparison

Energy
savings rate
(CO2 reduction
rate)*1

Productivity

improvement rate

(cost reduction
rate)*1

(Discontinued)

EM-M I e series @ 2023 EM series 29% 42%
EM-ZRe series @ 2023 EMZ series 44% 40%
EM-M I series 2014 EM series 17% 31%
(Discontinued)

EM-ZR series 2012 EMZ series

AC-NT series 2012 Previous general

(Discontinued) model

AE-NT series @ 2010 VIPROS series

EM series (Discontinued) 2003 Previous general
model

MERC Type M 2002 MERC 722

(Discontinued)

*1  Improvements versus previous models are calculated via a specific AMADA method defined in the AMADA Eco-Products certification

system.

Punch and laser combination machines

Energy Productivity
Certification Machine for savings rate improvement rate
Model name
year comparison (COz reduction (cost reduction
rate)*1 rate)*1
ACIES-AJe series @ 2023 ACIES series 82% 25%
EML-AJ series (Discontinued) 2019 EML-NT series 60% 16%
ACIES-AJ series 2016 ACIES series 78% 16%
(Discontinued)
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Energy Productivity

Certification Machine for savings rate improvement rate
Model name

year comparison (CO2 reduction (cost reduction
rate)*1 rate)*1

LC-C1AJ series 2014 LC-C1 series 80% 34%
(Discontinued)

ACIES-NT series 2012 EML-NT series
(Discontinued)

LC-CINT series 2012 APELIO IlI-Eco

(Discontinued) series

EML series (Discontinued) 2004 Previous general
model

APELIO I1I-255ECcONT 2001 Previous general

(Discontinued) model

*1  Improvements versus previous models are calculated via a specific AMADA method defined in the AMADA Eco-Products certification
system.

Press brakes

Energy Productivity
Certification Machine for savings rate improvement rate
Model name
year comparison (COz2 reduction (cost reduction
rate)*1 rate)*1
EGBe series @ 2023 HDS-NT series 24% 17%
EG-4010 2017 FMB series 47% 11%
EG-6013AR 2014 ASTRO II-NT series 45% 20%
HG series 2014 HDS-NT series 8% 4%
5020-2204 )
EG-6013 2014 FMB series 11% 12%
HD-NT series 2010 Previous general
(Discontinued) model




Energy Productivity

Certification Machine for savings rate improvement rate
Model name

year comparison (CO2 reduction (cost reduction
rate)*1 rate)*1

HDS series 2001 FBD III-NT series
(Discontinued)

*1  Improvements versus previous models are calculated via a specific AMADA method defined in the AMADA Eco-Products certification
system.

Stamping presses

Energy Productivity
Certification savings rate improvement rate

Model name Machine for comparison . .
year (CO2z reduction (cost reduction

rate)*1 rate)*1

SDE-2017 GORIKI 2016 TPL-FX series 15% 29%

SDE/SDEW series 2005 Previous general

o model

SDH40 2004 Previous general
(Discontinued) model

*1  Improvements versus previous models are calculated via a specific AMADA method defined in the AMADA Eco-Products certification
system.

Band saw machines

Energy Productivity
Model name Certification year Machine for comparison savings rate improvement rate
(CO2 reduction rate)*1 (cost reduction rate)*1
HPSAW-310 @ 2017 HFA-400 46% 53%
PCSAW-720 @ 2012 HFA700C I 31% 23%

*1  Improvements versus previous models are calculated via a specific AMADA method defined in the AMADA Eco-Products certification
system.
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Welding machines

Energy Productivity
Certification Machine for savings rate improvement rate
Model name
year comparison (CO2 reduction (cost reduction
rate)*1 rate)*1
FLW-3000Le @ 2023 YLR series 76% 37%
FLW-1500MT @ 2022 FLW-600MT 88% 45%
FLW-3000EN 2020 YLR series 51% 37%
(Discontinued)
VC-500 I @ 2018 VC-700W 11% 20%

*1  Improvements versus previous models are calculated via a specific AMADA method defined in the AMADA Eco-Products certification
system.

I The AMADA Group’s eco marks

In addition to the AMADA Eco-Products, other marks are used to convey environmental information about our

products.
AMADA Eco Information Mark Reuse Mark
ety The AMADA Eco Information Mark neuse At Amada, we manufacture reusable

. fO indicates that we provide customers racks and containers for each

in and other stakeholders with peripheral device with the goal of
information on environmental leaving zero waste after unpacking
matters pertaining to AMADA the devices. We have been
products. identifying these with a unified

"reuse” mark since fiscal 2007.

AMADA Designated Parts for
Recovery System Mark

This mark is used for our system of

collecting parts that include
materials designated as regulated

chemical substances.



I Realizing a Decarbonized Society

Basic policy

One of the most important social issues the world faces is climate change. The resulting increase in natural disasters,
food-related problems, and droughts have become serious issues affecting even national security. Amid this,
companies are being asked to intensify their mitigation and adaptation efforts with regard to climate change.

The AMADA Group’s Management Philosophy is to respect all stakeholders and the global environment, and in our
Environmental Declaration, we strive to become a company that connects with customers, society, and the world
through ecological manufacturing. Accordingly, realizing a decarbonized society is one of our material social issues.
Respecting the scientific findings of the Intergovernmental Panel on Climate Change (IPCC) and other organizations,
as well as international agreements concerning the Paris Agreement, we are taking action to reduce our greenhouse
gas emissions to achieve the relevant environmental goals from each of the above accords.

We have set respective reduction targets for Scope 1 and 2 emissions and for Scope 3 emissions for 2025 and 2030
(with consideration for 2040 and 2050). We are working as a Group to reduce emissions through energy-saving
activities and the use of renewable energy for Scope 1 and 2, and, for Scope 3, by visualizing emissions in the supply
chain and expanding the development and sales of Amada Eco Products.

For more information on the financial impact of climate change, please see the page linked below.

Climate Change-Related Disclosure in Accordance with the TCFD Recommendations °

Product planning, development, and procurement

At the product planning, development, and procurement stages, we set clear goals for their environmental
performance and conduct evaluations at each step of development in order to launch products with industry-leading

environmental performance.

Environmental Friendliness in Our Products °

Green procurement °

Product manufacturing

At the AMADA Group, to reduce COz emissions from business sites and plants (Scope 1 and Scope 2), we have been
reducing energy consumption through energy-saving measures such as use of power-saving lighting, upgrading to
high-efficiency air conditioning equipment, and improving production efficiency in each process. In addition, with
regard to renewable energy, we are moving forward with efforts to systematically introduce renewable energy and
green electricity by expanding the scope of renewable energy use beyond the previous limited area in Japan and

overseas.
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Clean factories

sTE
3 .
»

We also promote energy conservation and reduction of
CO2 emissions to mitigate global warming, as well as
reduction of waste, and reduction of volatile organic
compounds (VOCs) used in our factories.
Environmentally friendly factories like these, which have
reduced the environmental impact from their production
activities, are called “clean factories” at AMADA. The
Fourth Factory at the Fujinomiya Works is one of the
world's largest laser machine assembly plants, but it is

also a plant that deserves to be called a clean factory.

The AMADA Group promotes the use of renewable
energy at its production sites. Solar panels have been
installed in phases at seven of our Move to the next line
business sites and plants in Japan, as part of our efforts
to introduce renewable energy. In addition, in fiscal 2022
we procured non-fossil certificates for all electricity used
at our sites in Japan, which will be derived from natural
renewable energy sources. In effect, this means we have
used 100% renewable energy for the fiscal year
domestically.

As for our overseas locations, our Solution Center in
Haan, Germany, has been using geothermal heat pumps
since 2009. This facility covers 80% of the energy
needed for air conditioning each year through 52 ground
heat exchangers installed 130 meters underground,
reducing CO2 emissions by 40%. In addition, solar power
generation systems have been installed at AMADA
ITALIA S.r.l,, AMADA LIANYUNGANG MACHINE TECH
CO.,, LTD., AMADA AUTOMATION EUROPE, our
subsidiaries in Italy, China, and France, respectively. In
fiscal 2023, we joined RE100, an international
environmental initiative that aims to source 100%
renewable electricity for all business activities at all

locations. The Group will continue to advance higher-
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